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WEEKLY ROUNDUP OF WORLD PRODUCTION AND TRADE WR 2-82 


WASHINGTON, Jan. 13--The Foreign Agricultural Service of the U.S. 
Department of Agriculture today reported the following recent developments in 
world agriculture and trade: 


GRAIN AND FEED 


ARGENTINA has taken several strong policy actions recently in an 
effort to strengthen its sagging economy. 


On Dec. 24 the government discontinued the use of the two-tier ex- 
change rate system-which had differentiated between export and internal trans- 
actions. The covergence of the exchange rates has resulted in a substantial 
devaluation of the peso exchange rate utilized in export markets. This has 
made Argentine agricultural exports much more competitive in world markets, 
while increasing the monetary return to producers. The previous commercial 
rate of 7,248 pesos per U.S. dollar has been adjusted to a single 10,600° pesos 
per dollar rate for all transactions. This action has eliminated much -of=.the 
uncertainty surrounding the Argentine market in recent.. months, facilitating 
sales activity. oh 
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In reaction to this measure, the Argentine grain market has_ been 
quite active. January wheat prices on the Buenos Aires market closed~at 
142,000 peso per quintal (100 kq) Dec. 29, compared with 128,511 on Deca‘ pee 
Export registrations were suspended Dec. 24-28 until the policy initiatives 
could be clarified. Active trading resumed Dec. 29, with much of the sales 
believed to be destined for the Soviet Union. 


In addition, Argentina has imposed a 10-percent export tax on all 
agricultural exports and has undertaken measures to make import duties more 
uniform. 


KHKKEK 


ARGENTINA has reported an agreement with Iraq to supply 300,000 tons 
of wheat and 40,000 tons of rice in 1982. In return, Argentina would receive 
oil from Iraq. Argentina exported just over 90,000 tons of wheat to Iraq in 
1980/81 and in 1976/77 (July-June). 


KEKEE 
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MARY FRANCES CHUGG, Editor, Tel. (202) 382-9331. Additional copies 
may be obtained from FAS Information Services Staff, 5918-South, Washington, 
D.C. 20250. Tel (202) 447-7937. 
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THAILAND has announced a barter agreement to trade 200,000 tons of 
corn (March-June delivery) for 123,843 tons of Romanian’ fertilizer 
(March-April delivery). This is one of a number of recent trade policy init- 
jiatives by Thailand to lessen the burden of its current record production out- 
put by encouraging larger export levels. Other barter arrangements are being 
considered with the Soviet Union, South Korea and Indonesia. 


HEHEHE 


In SPAIN, severe drought conditions have been ameloriated by wide- 
spread precipitation which fell over most of the country during the last half 
of December. The recent rains have improved growing conditions for wheat and 
barley planted earlier this fall, as well as enabling late planting of wheat 
in areas previously too dry for sowing. More rain is necessary for adequate 
winter grain development. 


HHRKEKEK 


SAUDI ARABIA'S imports of sorghum and barley, primarily used as 
sheep and cattle feed, have shown a considerable increase over the last four 
years. This growth is attributed to government policies initiated around 1978 
that encouraged livestock ventures and provided liberal subsidies on feed 
grain imports. Saudi importers receive a 10-percent profit over c.i.f. cost 
and also are subsidized for any difference between the cost to wholesalers and 
the "csisre cost. 


Coarse grain imports have increased from 358,000 tons in 1978 to 
about 1 million tons in 1979 and over 1.7 million tons in 1980. Major export- 
ers are France, the Sudan, Thailand and Australia. The United States has ac- 
counted for only a minimal share in this growing market. Estimated imports of 
barley, corn and sorghum in 1978-81 from specified countries are as follows in 
1,000 tons. 


1978 1979 1980 1981 
Barley 
France 16 124 341 602 (As of Oct.) 
Australia 10 az 292 -- 
Sorghum 
Sudan Tl, 158 319 -- 
Thailand P51 124 139 -- 
Corn 
Thailand -- 152 137 146 (As of Sept.) 


Based on the export pace to date, exports of French barley to Saudi 
Arabia may exceed 1 million tons in 1981/82 (July-June). Growth in sorghum 
imports from the Sudan and other sources also is expected. 


KRKEE 
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In YUGOSLAVIA, the Federal Statistical Institute has reported 1981 
corn production to be 9.77 million tons, up approximately 5 percent from the 
1980 level. This gain was the result of a 5-percent increase in area; yields 
were fractionally down from the preceding year. 


KHKEK 


In CHINA, sources estimate 1981 hops production at 7,500 tons. 
Most production is on private plots so precise estimates are not available. 
The major producing areas are in Xinjiang and Heilongjiang Provinces but most 
provinces produce at least a small amount of hops to meet local demand. 
Xinjinag Province grows a European-type aroma variety and is the major export- 
ing area. 


Planted area is estimated at 10,000 hectares, of which only 1,300 
hectares are on collective lands. National plans call for substantial 
increases in beer production within the next five years, but both areas and 
production of hops will need to increase to meet this goal. 


DAIRY, LIVESTOCK AND POULTRY 


The SOVIET UNION recently has made beef purchases (manufacturing 
type) from Argentina and Uruguay. The purchase of 9,000 tons (equivalent car- 
cass weight) from Argentina is scheduled to arrive in the USSR in January and 
will be counted toward the Soviet's 1982 i ports under the 1981-85 meat trade 
agreement between those two countries. The purchase from Uruguay of 3,000 
tons is the first Soviet purchase from that country in many years. 


KHEKKX 


The EUROPEAN COMMUNITY (EC) Commission has published details re- 
garding administration of its 5,000-ton quota for shipments of manufacturing 
grade beef to the United States. Beginning this year, the quota will be 
divided into four parts, of which the first three are not to exceed 1,250 tons 
each. These amounts will be available for license application in each of the 
first three quarters of 1982. The Commission will determine the remainder to 
be available during the fourth quarter. Previously, applications for export 
license against the entire 5,000-ton quota were to have been lodged as of Dec. 
Tone lool. 


KEKE 


SOUTH AFRICA's placements of layer-type chicks in January-June 1981 
were up a sharp 24 percent from 1980. This expansion continued during the 
third quarter of 1981 with July, August and September placements up 33, 17, 
and 22 percent, respectively, compared with year-earlier levels. Rapid growth 
in the egg industry is partially the result of high red meat prices as cattle 
numbers are well below year earlier levels. 


Currently, South Africa's egg industry is unable to meet the up- 
swing in demand and some spot shortages have been reported. Additional per- 
mits have been issued to producers to increase layer numbers. 


-more- 
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OILSEEDS AND PRODUCTS 


MOROCCO, a major importer of soybean oil, has received a $22 mil- 
lion credit for financing vegetable oil imports from the Islamic Development 
Bank, according to trade reports. Of Morocco's total vegetable oil consump- 
tion in 1981, two-thirds or 135,000 tons came from imported soybean oil. 


HHEKKE 


In YUGOSLAVIA, the Federal Statistical Institute has reported the 
1981 sunflowerseed crop to be 320,000 tons, 6 percent larger than the 1980 
crop. The increase is attributed primarily to a larger planted area. 


TOBACCO 


ZIMBABWE's 1982 tobacco crop is expected to rebound to about 93,000 
tons. This compares with the 1981 crop of only 69,408 tons from 39,756 hec- 
tares. Forecasts by type (with 1981 output in parentheses) are: Flue-cured 
90,000 (67,356); burley 3,000 (2,025) and oriental 60 (27). 


The government announced on Dec. 4 an increase of 66.7 percent in 
the farm worker's minimum monthly wage to 50 Zimbabwe dollars per month (US 
$70 per month). Wages were increased 50 percent in 1980. Presently, the 
labor input is five times that required for U.S. tobacco production. The Zim- 
babwe Tobacco Association estimated that the higher minimum wages would result 
in a $40.85-million-wage bill to be paid by the 1,351 growers and that wages 
and benefits would now comprise 43 percent of the variable costs of produc- 
tion, compared with 35 percent before the increase. 


KEKEKEK 


ARGENTINA'S peso devaluations and grower and export subsidies are 
expected to reestablish its competitiveness in world markets and increase 
tobacco exports during 1982. 


In June, the 12-percent export tax on unmanufactured tobacco and 
tobacco products was eliminated and a 7-percent export subsidy granted for 
cigars and cigarettes. A temporary export rebate of 15 percent for industrial 
products, including cigars and cigarettes, began in October. For the 180-day 
duration of this rebate, cigars and cigarettes will receive a total export 
subsidy of 22 percent. 


Faced with an over valued peso and poor international prices, far- 
mers reduced dark air cured plantings for the second consecutive year and 1981 
production declined to the lowest level in twenty years. During the growing 
season, hail and excessive rains reduced yields for all types of tobacco. The 
1981 tobacco crop was the smallest in fifteen years. Lower production, stable 
consumption and low stocks resulted in less tobacco available for export. 


-more- 
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Approximately one-third of all flue-cured and dark air cured 
(Coriollo Correntino) production is exported. France is the largest market 
for Argentina's dark air cured tobacco, taking around 70 percent of dark air 
cured shipments. West Germany is the largest market for flue-cured tobacco, 
accounting for about 40 percent of the total flue-cured shipments. 


The peso devaluations, which amounted to over 200 percent in 1981, 
are expected to increase Argentina's tobacco exports and make imports more 
expensive. 


The government subsidizes tobacco growers through the Special 
Tobacco Fund financed by a 7-percent consumer tax on cigarettes. Producer 
subsidies in 1981 were 63 percent of the government-set prices for flue-cured 
and burley tobacco. This percentage was increased from the normal 40 percent 
because of the high production costs. Dark air cured tobacco growers received 
40 percent of the grower price from the Fund. 


KKHEEK 


The PHILIPPINES approved new floor prices for 1982 flue-cured and 
burley tobacco. The new price increases ranged from 10 percent to 29 percent 
for flue-cured tobacco and from 20 to 36 percent for burley tobacco, depending 
on grade. The approval followed the recommendation of a committee composed of 
representatives of producers, manufacturers, exporters and re-driers to help 
offset the rising costs of production. In addition, a new classification for 
burley tobacco was established as semi-air-cured with prices ranging from 10 
to 18 percent below air-cured burley. The two sets of prices for burley 
tobacco are designed to encourage proper air-curing of tobacco. Although 
semi-air-cured tobacco is still sold at trading centers and is utilized in 
local cigarette production, the demand in foreign markets is for totally air- 
cured tobacco. 


HORTICULTURAL AND TROPICAL PRODUCTS 


TURKEY re-established minimum export prices effective Jan. 1 for 
raisins sold to the EC, following consultations with the Community. The 
prices are as follows in U.S. dollars per ton, f.o.b.: grade no.7 $1,200, no. 
8 $1,225, no. 9 $1,250 and no. 10 $1,280. For medium and fine sizes, deduct 
$20 and $50 per ton, respectively. The export deposit rate for raisins des- 
tined to the EC also was raised from TL 20 to TL 27 per kilogram effective 
DEC. 22. 


Currently, there are about 50,000 tons of uncommitted stocks and 
Turkish packers are pessimistic about disposing of the remaining stocks in 
view of the current low prices from Afghanistan ($1,050 per ton, f.o.b.), Iran 
($1,100) and Greece ($1,150 to $1,180). 


KHEKKE 


SPAIN'S almond exports during the first ten months of 1981 totaled 
14,715 tons (shelled), up 31 percent from the comparable period of 1980. Des- 
pite the increase in exports, almond carryover stocks for 1981 are projected 
to reach an all-time high of approximately 44,000 tons due to the record 1981 
domestic production of 80,000 tons. 
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Current f.o.b. export prices for Spanish almonds have dropped from 
the August 1981 levels, and are as follows in approximate dollars per 100 
kilograms bagged, with year-earlier comparative data in parentheses: Unse- 
lected Valencias 250 (315); Larguentas and Iarconas 260 (365); and unshelled 
almonds (Mollar) 155 to 160 (180). 


HKKKE 


Filbert production in SPAIN for 1981 is estimated at 22,000 tons 
(in-shell), a 10-percent reduction from the preceding year. However, the cur- 
rent domestic supply is greater than last year as exports fell to 864 tons 
during January-October 1981, 57 percent below the same period of 1980. 


The decline in filbert exports is the result of strong Turkish com- 
petition and comparatively high Spanish prices. In an effort to encourage ex- 
ports, the government is expected to grant a 35 peseta-per-kilogram restitu- 
tion on exports of filberts with a limit of 2,000 tons, shelled basis. 


KEKKEK 


MEXICO'S reservoir levels in the northwest area of the country are 
above normal and near capacity, according to USDA's satellite imagery. Suf- 
ficient water apparently is available for irrigation of vegetable crops. 


KHEKKE 


JAMAICA raised both the procurement price paid by the Sugar Indus- 
try Authority for raw sugar and the controlled domestic retail prices for 
refined sugar on Dec. 15. The retail price for refined sugar now goes to the 
equivalent of 66 U.S. cents per pound and the more commonly used brown sugar 
is now 31 cents a pound. These changes will increase returns to farmers but 
at the same time largely eliminate the subsidy to domestic consumers. Thus, 
internal prices are well above world market levels and export sales will con- 
tinue to depend heavily on direct government subsidies. 


HKKEX 


U.S. raw sugar imports in November totaled 419,660 tons, down some- 
what from the high level of 601,392 tons imported in October, according to 
U.S. Census data. The November figure brings the eleven-month 1981 total to 
3,813,296 tons, up almost 8 percent from the same period in 1980. This is 
already more than the 3,794,716 tons imported in all of 1980. The biggest 
supplier during the January-November period was Brazil, with 736,014 tons, 
followed by the Dominican Republic at 602,996, Australia 534,491 and Argentina 
369,940 tons. Imports from these countries were running 8, 18, 49 and 35 per- 
cent, respectively, over 1980 levels. The total value of imports through 
November 1981 was $1.86 billion. The unit value averaged. 22.2 cents per 
pound, compared with the 1980 calendar year average of 23.8 cents per pound. 


Refined sugar imports during the eleven-month period totaled 4,008 
tons valued at $2.3 million. 
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U.S. exports of refined sugar through November 1981 totaled 825,271 
tons, up more than 100 percent from the same eleven months in 1980. The prin- 
Cipal destinations were Mexico at 256,876 tons, Peru 115,638 tons, Venezuela 
87,708 tons, Turkey 74,886 tons and India 64,579 tons. Other buyers were the 
Soviet Union, Jordan, Indonesia, Egypt, Chile, Irag, Syria, Jamaica and Thai- 
land. The total value of refined sugar shipped was $482 million. The unit 
value was 26.5 cents per pound. In calendar 1980, the twelve-month average 


was 27.5 cents. The data also show 19,832 tons of raw sugar exported, valued 
at $10 million. 


KHKKE 


The COCOA PRODUCERS ALLIANCE (CPA) announced at its December meet- 
ing that it will offer 35,000 tons of cocoa for sale to the Buffer Stock (BS) 
of the International Cocoa Agreement. Distribution of the quantity to be 
allocated for sale is as follows: Brazil 15,000 tons, Nigeria 8,000, Ghana 
6,400, and Cameroon 5,600 tons. However, the BS manager stated that the quan- 
tity bought from each country will be up to his discretion and will be on a 
cash-against-document basis. 


BS cocoa purchases to date have totaled 64,345 tons at a cost of 
$152.9 million. This leaves $82.9 million available for the purchase of the 
35,000-ton offer. The BS Manager began bidding Jan. 4. 


CPA members are the Ivory Coast, Brazil, Ghana, Nigeria, Cameroon, 
Gabon, Ecuador, Colombia and Togo. Mexico and Sao Tome have applied for mem- 
bership. The CPA also has announced that stockpiling 60,000 tons of 1982/83 
crop cocoa is under consideration to aid BS efforts to support cocoa prices. 


U.S. AGRICULTURAL IMPORTS 


The value of U.S. AGRICULTURAL IMPORTS for November at $1.22 bil- 
lion was down 20 percent from the same month in 1980. This brings fiscal 
1982's cumulative total to $2.68 billion--down 10 percent from the same period 
a year earlier. Significant declines in sugar, coffee and beef imports were 
chiefly responsible for the November drop. 


Import trends for the first two months of fiscal 1982 reveal that 
sugar import value was down 27 percent at $371 million. This was the result 
of a 46-percent drop in U.S. imported sugar prices, inspired by substantially 
increased world production, including a record 1981 harvest in the EC. 
According to trade sources, the EC outturn was a factor in the collapse of 
world sugar prices. These lower prices contributed to a 36-percent increase 
in the quantity imported by U.S. buyers. 


Also, in the first two months of the fiscal year, coffee import 
value was down 18 percent at $468 million. Like sugar, this was the result of 
lower U.S. import prices (25 percent lower) brought on by increased world pro- 
duction. While the lower price spurred a 10-percent rise in U.S. import 
demand, the increase was not enough to offset the price decline. However, 
coffee traders believe low coffee prices will recover strongly during the 
first half of 1982. If so, U.S. coffee import value can be expected to rise 
accordingly. 

-more- 
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In addition, beef import value was down 38 percent at $208 mil- 
lion. This can be attributed to a 28-percent decline in the volume of beef 
and veal product i ports and a 16-percent decrease in imported beef prices. 
Lower domestic prices and increased availabilities were chiefly responsible 
for the import decline. 


The U.S. agricultural trade balance value for November was up 13 
percent over November 1980, totaling a surplus of $2.55 billion. This brings 
fiscal 1982's agricultural trade surplus to $5.02 billion, a 12-percent in- 
crease over the same two-month period in fiscal 1981. 
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USDA NAL CURRENT SERI FIRST CLASS 
RD AL 
RM 002 
MC 20012 
Rotterdam Prices a BEE le Se Ee Povtes: 
Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam, the Netherlands, compared with a week earlier and a year ago: 
Item : Jan. 12, 1981 Change from A year 
: : previous week : ago 
$ per $ per ¢ per $ per 
m. ton bu. bu. m. ton 
Wheat 
Canadian No. 1 CWRS-13.5%..... ay, ly l/ 7, 
U.S. No.8 2 DNS/NS? ARG eee 189-0087 7 ie 4 a7 Z -5 7/ 226.00 
U.S.NO.9 2 -DHW/HWs” 135525. ee 202.00 5De +15 255-200 
UL Se NO eZ co ci Wists cre ec otecgemne castes 171.50 A26/, -4 227.00 
Us SB NO.ueo Stans Eletiet ter wha, rete 193.005 1/ gen /, -6 7/ 270.00 
Canadian No. 1 A: Durum....... 216,00 7 oe C2 9 7/ l/ 
Feed grains: 
U.S. eNO. Se Yellows COL a. oe ee 133.50 Beoe +25 184.00 
Us. GOs 2 eOOLOUM! Z/.0 crateaete ame 140.50 ao. +14 194.00 
FeeCaBar ley §5/irwtel ct oe a: serene af a 7, EL, 
Soybeans: 
UlS.4No. 12 YelilOw..% <paten se oe 259.50 7.06 +32 340.50 
Argentine 4/055 ccs « des Be on ote 260.007 7208077 +7 7/ Ly, 
U.S. 44% Soybean Meal (M.T.)..238.00 “= +4.00 5/ 305.00 
EC Import Levies 
WNEQUIG/ 2.00. ei eeetols « cheers oe a 86.90 Zao) +2 J7126> 
Bat LGVic scleteta scateter pete ences nee merch 77 .D0 P75 -6 39.10 
COLT 516 s:dhe sac ots etelelete'sleteus Inn antes 101,30 265i) -20 10365 
SOLDGIMUMM «sists schste abets «\e oteters aie 0) caste DLe20 Zed -10 58.80 





1/ Not available. 


2/ Optional delivery: U.S. or Argentine Granifero Sorghum. 


3/ Optional delivery: Canadian Feed Barley. 


4/ Optional delivery: Brazil yellow. 
5/ Dollars per metric ton. 

6/ Durum has a special levy. 

7/ April/May delivery 


Note: Basis Feb. delivery. 


